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1) FEDERAL INCENTIVES 
 

a. VEHICLES  
 
Corporate and tax-exempt entities are eligible for the incentives for Commercial Clean Vehicles (section 
45W). 
 
The amount of the incentive is based on the 'incremental' cost of the clean vehicle over the cost of the 
alternative. For 2023 & 2024, the IRS announced in this no�ce in 2023, and this notice for 2024, that for 
light duty vehicles, an incremental cost of $7,500 can be claimed; for other vehicles, the incremental 
cost is listed in this DOE Analysis (for acquisitions in 2023 & 2024). 
 
Unlike the personal EV tax credit, there are no battery or critical mineral component requirements and 
final assembly does not have to occur in the United States for this incentive. It  is a tax credit for 
corporate entities, and it is available through ‘elective pay’ for tax-exempt entities (see below). 
 

b. CHARGING STATIONS 
 
In addition, corporate and tax-exempt entities are eligible for incentives for installations charging 
stations (for public or private use use) in low income or non-urban areas, through the Alternative Fuel 
Vehicle Refueling Property (section 30C) credit.  The base incen�ve is 6%, but it goes to 30% if the 
installa�on is done by a company that sa�sfies prevailing wage and appren�ceship programs. 
 
Eligible census tracts are shown on the Eligibility Locator Map. They encompass: 

• The census tract is not an urban area; 
• A population census tract where the poverty rate is at least 20%; or 
• Metropolitan and non-metropolitan area census tract where the median family income is 

less than 80% of the state medium family income level; 
 
This incentive is a tax credit for corporate entities and is available through ‘elective pay’ for tax-exempt 
entities (see below). 
 

c. ELECTIVE PAY 
 
Incentives to local governments and other tax exempt entities for EVs, charging stations and other clean 
energy items are available through a mechanism that was originally called "direct pay" in the IRA; it is 
now referred to as "elective pay." 
 
 

https://www.irs.gov/credits-deductions/commercial-clean-vehicle-credit
https://www.irs.gov/pub/irs-drop/n-23-09.pdf
https://www.irs.gov/pub/irs-drop/n-24-05.pdf
https://www.energy.gov/eere/vehicles/articles/2022-incremental-purchase-cost-methodology-and-results-clean-vehicles
https://www.irs.gov/credits-deductions/alternative-fuel-vehicle-refueling-property-credit
https://www.irs.gov/credits-deductions/alternative-fuel-vehicle-refueling-property-credit
https://www.irs.gov/pub/irs-pdf/p5855.pdf
https://experience.arcgis.com/experience/3f67d5e82dc64d1589714d5499196d4f/page/Page/


This IRS info page has a good run down of the steps a local government takes to apply for the credit. 
 
As noted in the referenced IRS info above, the local government must have an EIN or TIN, will have to 
pre-file to get set up with the IRS and then will file a Form 990-T. After that, the money gets sent to the 
local government. 

• This FAQ page contains a great detail of information, including on timing etc. 
• Pre-filing is done through the Pre-filing Registration Portal. 

All of these documents are available via this IRS Overview page. 
 
Ques�ons? Technical Assistance Joint Office of Energy & Transporta�on. 
 
2) STATE INCENTIVES 
 
The Texas Emissions Reduc�on Plan Program offers several different incen�ves for clean vehicles. They 
open for applica�ons at different �mes throughout the biennium.  For instance, currently the Alterna�ve 
Fueling Facility program and the Texas Clean School Bus program are accep�ng applica�ons. 
 

 

https://www.irs.gov/pub/irs-pdf/p5817e.pdf
https://www.irs.gov/newsroom/irs-opens-free-ira-and-chips-pre-filing-registration-tool-for-organizations-to-register-to-monetize-clean-energy-credits
https://www.irs.gov/credits-deductions/elective-pay-and-transferability-frequently-asked-questions-elective-pay
https://www.irs.gov/credits-deductions/register-for-elective-payment-or-transfer-of-credits
https://www.irs.gov/credits-deductions/elective-pay-and-transferability
https://driveelectric.gov/technical-assistance
https://www.tceq.texas.gov/airquality/terp/programs

